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12 November 2012   

  Dear Minister 
 

Response to consultation on bus subsidy reform 
 

I am writing, on behalf of the London Assembly’s Transport Committee, to set out our response to 
the consultation on bus subsidy reform.  This response is based on our past work on bus services in 
London including our report The Future of London’s buses (January 2010).  We are responding to 
the specific proposal in the consultation relating to devolving Bus Service Operators Grant (BSOG) 
in London. 
 
We welcome the proposal to devolve the bus subsidy in London providing this does not result in 
less funding for bus services in the capital.  The current arrangement whereby bus operators have a 
contract with TfL and claim BSOG separately from the Government obviously creates unnecessary 
administration.  It, therefore, makes sense to change the arrangements to provide for BSOG to be 
channelled through the government structures in London. However, London’s extensive bus 
network cannot be maintained without sufficient funding. The consultation makes clear that 
around a quarter of the overall BSOG budget is currently provided to support services in London.  
This existing level of funding should be maintained if BSOG is devolved in London. 
 
London’s bus service is a vital part of its transport system.  Buses are by far the most used mode of 
public transport in the capital.  Bus trips account for more than two billion journeys each year 
compared with around one billion trips on the Tube. Almost half of Londoners use buses on at least 
two days a week and buses are the most readily accessible form of public transport for Londoners. 
The bus network covers the whole city, with over 90 percent of all households situated within 400 
metres of a bus service.  London’s buses help to promote social inclusion by providing affordable 
transport to people on low incomes and those who work unconventional hours. Any changes to 
BSOG in London should lead to enhancements to bus service provision in London and not 
reductions. 

 
We trust this response will inform the consultation and look forward to seeing the outcome in due 
course. 
 
Yours sincerely  
 
 
 

Caroline Pidgeon AM 

Chair of the Transport Committee  
 

Norman Baker MP 
Parliamentary Under Secretary of State for Transport 
c/o Richard Yates 
Buses and Taxis Division 
Department for Transport  
Zone 2/14 Great Minister House 
33 Horseferry Road 
London, SW1P 4DR 
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